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Abstract

The paper deals with a traffic network with random demands in which some of the
roads need maintenance jobs. Due to budget constraints, a central authority has to
choose which of them are to be maintained in order to decrease as much as possible
the average total travel time spent by all the users, assuming that the network flows
are distributed according to the Wardrop equilibrium principle. This optimal road
maintenance problem is modeled as an integer nonlinear program, where the objective
function evaluation is based on the solution of a stochastic variational inequality. We
propose a regularization and approximation procedure for its computation and prove
its convergence. Finally, the results of preliminary numerical experiments on some
test networks are reported.

Keywords Traffic network equilibrium - Random demand - Stochastic variational
inequality - Investment optimization

1 Introduction

In this paper we deal with the problem of optimizing road maintenance investments.
Indeed, in a traffic network some of the roads usually need improvement jobs but, due
to the limited amount of money available, some decision makers have to find out the
optimal allocation of resources, i.e., they have to choose the roads to be maintained in
such a way that the resulting impact on the traffic in the network is the best according
so some criteria, or performance indices. To provide a useful performance index, we
assume that the flows in the network are distributed according to Wardrop equilibrium,
which implies that travelers choose their road so as to minimize their journey time,
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and all the roads actually used to connect a given origin to a given destination share
the same travel time. Moreover, to be closer to concrete applications, we also assume
that the traffic demand can be randomly perturbed according to a given probability
distribution. Accordingly, the quantities of interest in our analysis are the mean values
with respect to the given probability distribution, related to Wardrop equilibrium. The
performance index that we choose is the mean value of the total travel time spent by
all the users in the network, which can be directly connected to the pollution released
by all the vehicles and can be also thought of as a social cost, because it actually
represents the total time subtracted to work or to personal leisure. In the literature,
the terms travel time and travel cost are considered on an equal footing, although a
general cost may include aspects different from the pure travel time. A performance
index only based on a weighted sum of topological parameters of a rail network has
been recently put forward in [20]. To model congestion in the network, we make use
of the link-cost functions in the form given by the Bureau of Public Roads (BPR) [3],
which explicitly contain the capacity u; of each road represented by a link g; in the
network. In this model, the maintenance of link @; improves its capacity from u; to
yiu;i, where y; > 1 is called the enhancement ratio of link a;. The case where y; = y
for all the roads was considered in [14] in a deterministic framework. For each set of
links that can be maintained, under the budget constraint, we update the mean total
travel time mentioned above and compute its relative variation. The decision makers
can then assess the impact of each intervention, with respect to the investment required,
and select a small number of eligible alternatives for the final choice.

The paper is organized as follows. In Sect. 2, we brief the reader on the concept
of Wardrop equilibrium and on the variational inequality formulation of the traffic
equilibrium problem. We also analyze the relationship between the link and the path
formulations, with respect to the monotonicity properties of the cost operator. Sec-
tion 3 provides the reader with the essential background on variational inequalities
in probability spaces and gives a stochastic variational inequality formulation of the
traffic equilibrium problem with random perturbations of the data. In Sect. 4, we define
our performance index, i.e., the mean value of the total cost, and give an approximation
procedure for its computation together with its convergence proof. Later, the optimal
road maintenance investment problem is modeled as an integer nonlinear optimiza-
tion program. Finally, Sect. 5 is devoted to some numerical experiments showing the
approximated solutions of the optimization model together with the impact of different
probability distributions of the traffic demand on the approximated average total cost.
The paper ends with an appendix, where we describe the approximation procedure
for our stochastic variational inequality, in order to enable the interested reader to
implement the model.

2 Traffic network equilibrium and efficiency measure

For a comprehensive treatment of the mathematical aspects of the traffic network
equilibrium problem, we refer the reader to the book [17]. In this section, we focus on
the basic definitions and on the variational inequality formulation of a user equilibrium
flow (see, e.g. [4,21]). Throughout the paper, a ' b denotes the scalar product between
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vectors a and b, while M T denotes the transpose of a matrix M. A traffic network
consists of a triple G = (N, A, W), where N = {Ny, ..., N} is the set of nodes,
A = {ay,...,a,} € N x N is the set of arcs (or links) connecting pairs of nodes
and W = {Wy, ..., W,} € N x N is the set of the origin-destination (O-D) pairs.
The flow on the link a; is denoted by f; and the link flows are grouped into a vector
f = (f1,...., fn)- A path (or route) is defined as a set of consecutive links and we
suppose that each O-D pair W; is connected by r; paths, whose set is denoted by P;.
All the paths of the network are grouped into a vector (R, ..., Ri). The structure of
the paths can be described by using the link-path incidence matr1x A = (8;), with
i=1,...,nandr = 1,...,k, where §;; = 1 if a; € R, and O otherwise. The
flow on path R, is denoted by F,. All the path flows are grouped into the network
path flow vector (F1, ..., Fi). The flow f; on the link g; is equal to the sum of the
flows on the paths containing a;, so that f = AF. The unit cost of traveling through
link a; is a non-negative real function ¢;(f) of the flows on the network, so that
c(f) = (c1(f),...,cn(f)) denotes the link cost vector of the network. The meaning
of the cost is usually that of travel time and, in the simplest case, the generic component
c¢; only depends on f;. In our model, we use the BPR form of the link cost function
which explicitly takes into account the link capacities. More precisely, the travel cost

for link a; is given by
c,-(ﬁ>=r?[ +k<f’.> } M

where t? is the free flow travel time on link a;, u; describes the capacity of link a;,
while k and B are positive parameters. Analogously, C(F) = (C{(F), ..., Cx(F)) is
the path cost vector, where the cost C, (F) of path R, is the sum of the costs on the
links which build that path, i.e.

Cr(F) =) 8irci(f),

or in compact form C(F) = ATc¢(AF). For each pair W, there is a given traffic
demand D; > 0, so that D = (Dy, ..., Dy,) is the demand vector of the network.
Feasible path flows are non-negative flows such that the traffic demands are satisfied,
i.e., they belong to the set

K={FeR: F>0 and ®F = D}, )
where & is the pair-path incidence matrix, whose entries are

1, if the path R, connects the pairW;,
Pjr =
0, elsewhere,

withj=1,...,mandr = 1, ..., k. The notion of a user traffic equilibrium is given
by the following definition.

@ Springer



M. Passacantando, F. Raciti

Definition 1 A network flow H € K is a Wardrop equilibrium if, for each O-D pair
W; and for each pair of paths R,, Ry which connect W;, the following implication
holds:

Cr(H) > Cs(H) = H, =0;

that is, if traveling along the path R, takes more time than traveling along Ry, then the
flow along R, vanishes.

It follows from the previous definition that the travel cost of the paths which connect

a given O-D pair is the same (and minimum) for all paths with positive flow. Hence, H

is a Wardrop equilibrium if for each O-D pair W there exists a scalar A ; (representing
the equilibrium cost shared by all the used paths connecting W) such that

c. (1= Aj, .1f H, >0,

> A o if H = 0.

The variational inequality formulation of the Wardrop equilibrium is given by the
following result (see, e.g., [17]).

Theorem 1 A networkflow H € K is a Wardrop equilibrium iff it solves the variational
inequality
CH)'(F-H)>0, VFecKk. (3)

Notice that the variational inequality (3) can be rewritten by decomposing the scalar
product according to the various O-D pairs as follows:

m
ZZ C.(H)(F,—H)>0, VFEeK.
j=1repP;

For the subsequent development, the monotonicity properties of the cost operators
will be exploited.

Definition2 A map T : R" — R” is said monotone if
(Tx)—TH)) (x—y) =0, Vi, yeR",

and strictly monotone if the equality holds only for x = y; T is said strongly monotone
if there exists « > 0 such that

(T =TON @y zalx—y|>,  VayeR"
The strict monotonicity assumption of the link-cost functions is commonly used
because it models the congestion effect. However, this does not necessarily imply the

strict monotonicity of the path-cost functions, this needs an extra condition as the
following lemma shows.
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Lemma 1 (a) If ¢ is monotone, then C is monotone.
(b) Ifc is strictly monotone and A has full column rank, then C is strictly monotone.
(¢) Ifcis strongly monotone and A has full column rank, then C is strongly monotone.

Proof (a) If F!', F? € K, then

[F' — FAIT[C(FY — C(F)] = [F' — FAITAT[e(A F') — c(A F?)]
=[AF' = AF?]T[c(A FY) — c(A F?)]
> 0.

(b) If F 1 #F 2 then AF! #AF 2 since A has full column rank, hence

[F' — FAIT[C(FY — C(F)] = [F' — FAI"TAT[e(A F') — c(A F?)]
=[AF' = AF?]T[c(A FY) — c(A F?)]
> 0.

(c) If F!, F? € K, then there exists & > 0 such that

[F' — FIT[C(FY — C(FH)] = [F' — F*]TAT[c(A F') — (A F?)]
=[AF!' = AF?]T[c(A FY) — c(A F?))
> o|AF' — AF?|?
=a(F' = F)TATA(F' = F?)
> oahmin(AT A | F' = F2|1%,

where )\mm(ATA), which denotes the minimum eigenvalue of ATA,is positive
since A has full column rank. O

A useful network efficiency index is the total travel time (or total cost), when a
Wardrop equilibrium H is reached:

TC=) > C/(H)H =) 1;Dj. “
j=1

j=1rep;

It has to be noted that an enhancement of capacity of a link can result in an increase
of the total cost as a consequence of the well known Braess paradox [2].

In our model, we wish to include the possibility that the traffic demand can be
affected by a random perturbation. As a result, we model the traffic equilibrium prob-
lem as a stochastic variational inequality. Thus, the total cost at equilibrium becomes
arandom variable as well, whose expectation is then defined as the efficiency index of
our network. In the next section, we brief the reader on the basic facts on the variational
inequality theory in probability spaces (for more details on this topic see, e.g., [7-10]).
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3 An outline of stochastic variational inequalities and their
application to the traffic equilibrium problem

Let (2, A, P) be a probability space, A, B : RE — R two given mappings, and
b,ce R¥ two given vectors in Rk, Moreover, let R and S be two real-valued random
variables defined on €, D a random vector in R”, and G € R"™>k g given matrix. For
w € Q, we define a random set M(w) := {x € R¥ : Gx < D(w)}. Consider the
following stochastic variational inequality: for almost every w € 2, find X := X(w) €
M (w) such that

S@ AR +B®)) 2= = R@)c+b) -2, VzeMw. )

To facilitate the foregoing discussion, we set T (w, x) := S(w) A(x) + B(x). We
assume that A, B and § are such that the map 7 : Q x RF — RFisa Carathéodory
function.

We also assume that 7' (w, -) is monotone for every w € Q.

Since we are only interested in solutions with finite first- and second-order moments,
our approach is to consider an integral variational inequality instead of the parametric
variational inequality (5).

Thus, for a fixed p > 2, consider the Banach space L”(S2, P,Rk) of ran-
dom vectors V from Q to R¥ such that the expectation (p-moment) is given by
EP(vVI?) = fQ IV(w)||PdP(w) < oo. For subsequent developments, we need
the following growth condition

IT(@, )| < a(@) +B@zI”~,  VzeRk, (6)

where @ € L9(L2, P) and 8 € L°°(L2, P). Due to the above growth condition, the
Nemytskii operator T associated to T, acts from LP(Q, P,R¥) to LI(Q2, P, R¥),
where p~! 4+ ¢~! = 1, and is defined by T(V)(a)) =T (w, V(w)), for any w € Q.
Assuming D € Lﬁ,(Q) = LP(Q2, P,R™), we introduce the following nonempty,
closed and convex subset of L,f ()

={VeLl(Q):GV(w) < Dw), P—a.s.).
Let S(w) € L™, 0 < s < S(w) < 5, and R(w) € LY. Equipped with these

notations, we consider the following L? formulation of (5). Find U € MP? such that
for every V € M”, we have

/Q(S(“’) AlU(@)] + BIU (@)1 (V(@) = U(@) dP() = /Q(” + R@) ) (V(@) = U@)dP ().
(7N

A general theorem for the solvability of (7) is given at the end of the Appendix.
To get rid of the abstract sample space €2, we consider the joint distribution IP of the

random vector (R, S, D) and work with the special probability space (R, B(RY), P),
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where d := 2 + m and B is the Borel o-algebra on R? . For simplicity, we assume
that R, S, and D are independent random vectors. We set

r=R(w), s=Sw), t=Dw), y=(,s,t).

For each y € R?, we define the set M(y) := {x e RF: Gx <1}.

Consider the space L? (Rd, P, Rk) and introduce the closed and convex set Mp :=
(ve LP(RY, P, RF) : Gu(r,s,t) <t, P—a.s.}. Without any loss of generality, we
assume that R € L9(2, P) and D € L?(Q2, P, R™) are non-negative.

Moreover, we assume that the support (i.e., the set of possible outcomes) of S €
L*°(R2, P) is the interval [s,s[C (0, co). With these ingredients, we consider the
variational inequality problem of finding & € Mp such that for every v € Mp we have

/ f / (s ALAO)] + BIEG) T () — 4(y)) dP(y) = / / f b +r o) () — i) dP().
0 Js ]R’j: 0 Js R'ﬁ
®)

For the reader’s convenience, we provide some details on the numerical approxima-
tion of the solution « in the Appendix. Here, we only mention that the set Mp can be
approximated by a sequence {Mp} of finite dimensional sets, and the functions r and
s can be approximated by the sequences {p, } and {0}, } of step functions, with p, — p
in L? and 0, — o in L, respectively, where p(r,s,t) = r and o(r, s, t) = s.
When the solution of (8) is unique, we can compute a sequence of step functions #,,
which converges strongly to i, under suitable hypotheses, by solving, for n € N, the
following discretized variational inequality: find @, := it,(y) € Mp such that, for
every v, € Mﬁ, we have

[ [ [ @) Al + Blin 00D 3) = (32 dB

> / / / B+ o0 )T Wn () — iin () dB). ©)
0 s JRY

In absence of strict monotonicity, the solution of (7) and (8) can be not unique and
the previous approximation procedure must be coupled with a regularization scheme
as follows. We choose a sequence {¢,} of regularization parameters and choose the
regularization map to be the duality map J : LP? (R4, P, R¥) — L4(R¢, P, R¥). We
assume that ¢, > 0 for every n € N and thate, | 0 asn — oo.

We can then consider the following regularized stochastic variational inequality:
forn e N, find w, = wi" (y) € Mf;) such that, for every v, € Mfg,, we have

L[ [ ) Aao01+ Bl )1+ 600 09) 009 = (00 ()

= [ o+ pm0T @) —wendro.
o (10)
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As usual, the solution w, will be referred to as the regularized solution. Weak and
strong convergence of w, to the minimal-norm solution of (8) can be proved under
suitable hypotheses (see the Appendix).

In traffic network equilibrium problems, the demand and the cost are often modeled
as random variables (see, e.g., [1,5,7]).

Thus, let €2 be a sample space and P be a probability measure on €2, and consider
the following feasible set which takes into consideration random fluctuations of the
demand:

K ={FeR: F>0, ®F = D(»)}, we Q.

Moreover, let C : 2 x R¥ — R* be the random cost function. We can thus introduce
w as a random parameter in (3) and consider the problem of finding a vector H (w) €
K (w) such that, P — a.s:

C(w, Hw)) (F — H(w)) > 0, VFeK(). an

Definition 3 A random vector H € K(w) is a random Wardrop equilibrium if for
P-almost every w € €2, for each O-D pair W; and for each pair of paths R, Ry which
connect W;, we get

Cr(w, (H(w)) > Cy(w, (H(w))) = Hy(w) =0.
Consider then the set
Kp={FeLP(Q,P,R": F(w)>0,P.—as,Vr=1,....k, ®F (w) = D(w), P. — as.},

which is is convex, closed and bounded, hence weakly compact. Furthermore, assume
that the cost function C satisfies the growth condition:

IC(w, 2)|l < a(®) + B(w)||z|?~", forany z € RF, P. —a.s.,

forsomea € LI(Q, P), € L®(Q, P), p~ ' +¢ ' = 1.

The Carathéodory function C gives rise to a Nemytskii map C:L"Q, PR —
L7(S2, P, R¥) defined through the usual position é(F)(w) = C(w, F((w)), and,
with abuse of a notation, instead of C , the same symbol C is often used for both the
Carathéodory function and the Nemytskii map that it induces. We thus consider the
following integral variational inequality: find H € Kp such that

/C(a),H(a)) Y (F — H(w))dP(w) >0, YFeKp. (12)
Q

A solution of (12) satisfies the random Wardrop conditions in the sense shown by the
following lemma (see [11] for the proof).

Lemma2 If H € Kp is a solution of (12), then H is a random Wardrop equilibrium.
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As a consequence of the previous lemma, we get that there exists a vector function
A€ LP(R2, P,R™) such that

Cr(w, H)) = Aj(w) (13)

for all paths R, which connect w;, with H, (w) > 0, P-almost surely.
We assume that the operator is the sum of a purely deterministic term and of a
random term where randomness act as a modulation:

C(w, H(w)) = S(w)A[H (w)] + B[H(w)] — b — R(w)c,
where S € L®(Q, P),R € LY(Q), A, B : LP(Q, P,RK) — LI(Q, P,R¥),b,c €
R,
The integral variational inequality now reads: find H € Kp such that, for all
F € Kp, we have

/Q(S(w)(A[H(a))])T+(B[H(w)])T)(F—H(w))dP(w) = ./Q(bT+R(w)CT)(F—H(w))dP(w)-
(14)

4 Average total cost at equilibrium and optimal road maintenance
investment

We are now ready to define the mean values of two important quantities: the (unit)
cost at equilibrium and the total cost at equilibrium. Then, the latter will be used to
formulate the optimal road maintenance investment problem as an integer nonlinear
optimization program.

4.1 Average unit and total costs at equilibrium

Let the traffic demand between the origin and destination be a random function D :
Q — R"and C : LP(Q, P,R*) — L9(Q2, P, R¥) be the cost operator. As usual,
we denote by P the probability measure on €2, while E p is the expectation (or mean
value) with respect to the probability P. We assume that D € LP(2, P,R™). We
consider the following definitions:

1. The average cost at equilibrium is defined as
Erlil = [ Aw)iP@) (1)
Q

where A = A(w) = (A (w), ..., Ay (w)) is defined as in (13).
Remark 1 Let us note that the integral in (15) is different from zero under the natural

assumption that in each path R, there is a link where the cost is bounded from below by
a positive number (uniformly in @ € €2). This hypothesis is fulfilled in real networks
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because the cost is positive for positive flows, but also the cost at zero flow (called the
free flow time) is positive, because it represents the travel time without congestion.

2. The average total cost at equilibrium is defined as

EplTC] = / > Y Clo. Hw) Hy(@)d P () = / Y 4j(@) Dj(@)dP (),
©j=1rep =
(16)
it is finite (because of Holder inequality) and different from zero for the same
reason as above and because the demands are assumed strictly positive.

As explained in Sect. 3, the random vector t = D(w) and the two random variables
r = R(w) and s = S(w) generate a probability PP in the image space RZH™ of (r, s, 1)
from the probability P on the abstract sample space 2. Hence, we can express the
earlier defined quantities in terms of the image space variables, thus obtaining functions
which can be approximated through a discretization procedure. The integration now
runs over the image space variables, but to keep notation simple we just write | instead

of [v° [ ; fR'ﬁ . The transformed expressions read as follows:
Ep[A] = /A(r, s, 1)dP(r, s, t), a7

Ep[TC] = /ZZC,[r,s, H(r,s,D1 H(r,s, )dP(r, s, 1) =/ij(r,s,r)zj dP(r, s, 1).

j=11eP; j=1

(18)

Let us recall that the solution H = H(r, s, t) of the stochastic variational inequality
which describes the network equilibrium can be approximated using the procedure
explained in the Appendix by a sequence { H"},, of step functions such that H" — H
in L?, as n — oo. In the theorem that follows, we give converging approximations
for the mean values defined previously.

Theorem2 Let, for all n € N, C"[pn,0n, H'(r,s,t)] = o0, A[H"(r,s,1)] +
B[H(r,s,t)] — b — pyc and let M (r,s,t) = (A\[(r,s,1),..., A, (r,s, 1)), where
)J}(r, s,t) = Cl'lpn, on, H"(r, s, )] for all paths R; which connect wj, for which
H'(r,s,t) >0, P-as.. Let p(r,s,t) =r, o(r,s,t) = s and p, — p strongly in L4
and o, — o strongly in L, asn — 0o. Let H* — H strongly in LP. We then have:

1. The sequence

{Ep[A"]}, = {/A”(r,s,t)dP(r,s, t)}

n
converges to Ep[)A], as n — oo.
2. The sequence

(ERITC "}y = /ZZcm,oﬂ,H"(m,r» H (r, s, dP(r, s, 1)

j=11eP; n

converges to Ep[TC], as n — oo.
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Proof 1. Since H" — H strongly in L7, it follows that A[H"] — A[H] and

P
B[H"] — B[H], strongly in LY = L7-T because of the continuity of the Nemyt-
skii operators A and B. Moreover, p, — p strongly in LY and o,, — o strongly
in L. As a consequence,

onA[H"]+ B[H"] — b — pyc — o A[H]+ B[H]—b — pc
strongly in L9, and also strongly in L' because PP is a probability measure. Hence,

foreachi =1, ..., k, we get Cl."[,on, oy, H"] — Ci[r, s, H] strongly in L' and,
by the definitions of A and A", the thesis is proved.

2. From the previous proof we got that, foreachi = 1, ...k, C;’ [on, on, H'"] —
Cilr, s, H] strongly in LY, as n — oo. This, together with H" — H in L?, yields
to

Ci(pnv aﬂ? Hn(rysv t)) H[n(rs S? t) - Ci(rs S, H(r» Sv t)) Hin(rv sv l)
strongly in L' and the second claimed is proved. O

The following corollary is a straightforward consequence of the previous theorem,
together with Remark 1 and the fact that the traffic demand is assumed strictly positive
(Pa.s.).

Corollary 1 Let C' be another cost operator in the random traffic problem (but with
the same functional form as C). We then have that

{Ep[TC"1}n — {ERITC' "]}y _, EplTC] - {Ep[TC'T}}
{Ep[TC"]}n {Ep[TC]} ’

asn — oQ.

(19)
4.2 The optimal road maintenance investment model

We can now formalize the optimal road maintenance investment problem. Let us
suppose that a public authority has allocated an amount of money / for road main-
tenance. The improvement process involves a subset of links {a; : i € L}, where
L c{l1,...,n},and [; is the investment required to enhance the capacity of link a; by
a given ratio y; > 1. Since the available budget does not allow to maintain all roads,
the central authority aims to find the optimal subset of links to be maintained in order
to improve as much as possible the average total cost at equilibrium (18) with respect
to the current situation of the network, while satisfying the budget constraint.

This optimal investment problem can be formulated as an integer nonlinear opti-
mization program as follows. We introduce for any i € £ a binary variable x;, which
is equal to 1 if the investment is actually carried out on link a;, and 0 otherwise. Thus,
a vector x = (x;);e. is feasible if the budget constraint ), I;x; < I is satisfied.
Given a feasible vector x, the capacity of each link a; becomes equal to

wi(x) = yiux; + (1 —x;)u;,
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ie., uj(x) = yiu; > u; when x; = 1 and u;(x) = u; when x; = 0. The objective
function to be maximized is the relative variation of the average total cost with respect
to the current situation of the network, defined as

B Ep[TC] — Ep[T C](x)
f(x) =100 - EolTCl , (20)

where Ep[T C] is the average total cost at equilibrium (18) before the maintenance
job, while Ep[T C](x) is the average total cost at equilibrium corresponding to the
improved network. Therefore, the resulting optimization model is as follows:

max f(x)
S.t. Z I,-xl- < 1 (21)
iel

x;i €{0,1} ieL.

We remark that the computation of the nonlinear function f at a given x requires to
find a random Wardrop equilibrium for both the original and the improved network.
Thus, model (21) can be considered as a stochastic nonlinear knapsack problem.
Several authors considered in the literature different stochastic versions of the knapsack
problem (see, e.g., [6,13,19]).

5 Numerical experiments

In this section, we consider the random Wardrop equilibrium problem and the related
optimal road maintenance investment problem on two medium-size networks, assum-
ing that the traffic demands are affected by random perturbations, while the arc cost
functions are supposed to be exactly known. Hence, the average total cost at equilib-
rium (18) depends only on the random vector # = D(w). The numerical computation
of random Wardrop equilibria has been performed by implementing in Matlab 2018a
the discretization procedure described in Sect. 4, and possibly the regularization proce-
dure shown in Sect. 3, combined with the algorithm designed in [15] for deterministic
Wardrop equilibria. The nonlinear knapsack problem (21) has been solved by a com-
plete enumeration algorithm, i.e., evaluating the objective function at all the feasible
solutions.

Example T We consider the grid network shown in Fig. 1 consisting of 36 nodes and
60 links. The link cost functions are of the BPR form (1) with k = 0.15 and 8 = 4
for all the links, while tl.o = land u; = 100 foranyi =1, ..., 30, and tl.o = 5and
u; =200 forany i = 31, ..., 60. We consider five O-D pairs: (1,12), (7,18), (13,24),
(19,30), (25,36). We assume that the traffic demand for the first two O-D pairs is
D; = d} + &, with j = 1,2, where d’ = (150, 200) and &’ is a random variable
which varies in the interval [—100, 100] with either uniform distribution or truncated
normal with mean O and standard deviation 50. Moreover, the traffic demand for the
last three O-D pairs is D; = d}’ + 8", for j = 3,4, 5, where d” = (100, 200, 100)
and §” is a random variable which varies in the interval [—50, 50] with either uniform
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Fig.1 Grid network of
Example 1
3 4
10
37 0 ?
1
16 ? 17 18 19 20
21 @ 22 @ 23 24 25
60

Approximated avg total costs

Table 1 The impact of different
probability densities on the

approximated average total cost N d U-U U-N N-U N-N
of Example 1

10 9771.273 9673.016 9524.207 9428.736
20 9784.510 9680.161 9530.686 9435.027
50 9786.537 9682.170 9532.516 9436.810
100 9786.827 9682.457 9532.778 9437.065

distribution or truncated normal with mean O and standard deviation 25. The four
different combinations of probability densities of 8" and §” are denoted by U-U, U-N,
N-U and N-N; for instance, U-N means that 8’ has a uniform distribution, while 8"

has a truncated normal distribution, and so on.
Notice that each O-D pair is connected by 6 paths and any arc a;, with i =

31, ..., 60, belongs to a unique path, thus the link-path incidence matrix A has full
column rank. Lemma 1 guarantees that the path cost operator is strongly monotone,
hence there exists a unique random Wardrop equilibrium and the regularization pro-
cedure is not needed for this instance.

Both intervals [—100, 100] and [—50, 50] have been partitioned into N 4 subin-
tervals in the approximation procedure. Table 1 shows the convergence of the
approximated average total costs for different values of N by using for four dif-
ferent combinations of probability densities.

We now consider the optimal investment problem in road maintenance. We assume
that the available budget I = 30 k€, while the subset £ of links to be maintained
together with the values of y; and I; are shown in Table 2.

Table 3 reports the ten best feasible solutions with the approximated value of
the objective function f and the corresponding investment I(x) = > ., Iix;.
The approximated values of f(x) have been computed by partitioning the intervals
[—100, 100] and [—50, 50] into 50 subintervals and assuming that random variables
8" and §” are uniformly distributed.
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Table 2 Link\ capacities and r 12 16 20 3 25 29 31 53
investments for Example 1

I; 6 12 4 6 10 5 2 6
raions of e opimat rosd e 1w
maintenance investment (1,0,0,0,1,1,1,1) 5.306 29
problem for Example 1

(0,0,0,1,1,1,1,1) 5.300 29

(1,0,1,1,0,1,1,1) 5.279 29

(1,0,0,1,1,1,1,0) 5.128 29

(1,0,0,1,1,0,1,1) 5.073 30

(1,0,1,1,0,1,0,1) 4.945 27

(1,0,1,0,1,1,1,0) 4.904 27

(1,0,0,0,1,1,0,1) 4.900 27

(0,0,1,1,1,1,1,0) 4.898 27

(0,0,0,1,1,1,0,1) 4.894 27

Fig.2 Sioux-Falls network of

Example 2 T
8 M\ 11 15
1) $5)
6 12
o 13|23
17
7035 10| [31 9) 2L 7
20
25|26 2% o5l lg 18 |54
33 27 48 55
12 11} (10 16} 18
C,, 36 Y/ 32 29 50
1 a9 |52
30
34| 40 28| |43 17
53| 58
56//60
37( 38 ‘/19
59| |61
N 74
13) (20
39

Example 2 'We consider the Sioux-Falls network shown in Fig. 2 consisting of 24 nodes
and 76 links. The link cost functions are of the BPR form (1) withk = 0.15and g = 1
for all the links, while the parameters tl.o and u; are given in [16]. We assume that the
traffic demand for the 528 O-D pairsis D; = d;+4§if d; > 7and D; = d; otherwise,
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Table 4 The impact of different Approximated avg total costs

probability densities on the
approximated average total cost N4 3 8] N
of Example 2

10 1.0e-02 1560.71 1536.89
20 2.5e-03 1206.28 1189.09
50 4.0e-04 1103.39 1088.72
100 1.0e-04 1088.46 1074.24
200 2.5e-05 1084.72 1070.59
500 4.0e-06 1083.67 1069.57
1000 1.0e-06 1083.52 1069.43
Table 5 Link capacities and Links Scenario 1 Scenario 2
investments for Example 2
Vi I Vi 1
25 1.2 5 1.4
26 L5 6 1.8
28 1.1 10 1.3 12
43 1.3 5 1.5
45 1.4 4 1.7
46 1.2 8 1.4 10
56 1.1 6 1.3 7
57 1.5 2 1.8 2.5
60 1.4 3 1.7 35
67 1.3 2 L5 2.5

where the deterministic demand d is given in [16] and § is a random variable which
varies in the interval [—5, 5] with either uniform distribution (U) or truncated normal
with mean 0 and standard deviation 0.5 (N).

Notice that in this case the link-path incidence matrix A has not full column rank and
the path cost operator is monotone but not strongly monotone. Hence, the discretization
procedure must be coupled with the regularization scheme described in Sect. 3.

The interval [—5, 5] has been partitioned into N¢ subintervals in the approximation
procedure and the regularization parameter & has been chosen equal to 1/(N9)2.
Table 4 shows the convergence of the approximated average total costs for different
values of N¢ and ¢ for any of the two probability densities.

We now consider the optimal investment problem in road maintenance. We assume
that the available budget / = 40 k€ and £ = {25, 26, 28, 43, 45, 46, 56, 57, 60, 67}
is the subset of links to be maintained. We consider two different scenarios: a low
quality maintenance scenario, with an average enhancement ratio close to 1.3, and a
high quality maintenance one with a ratio close to 1.55. The values of y; and I; of the
two scenarios are shown in Table 5.

Table 6 reports the ten best feasible solutions for the two scenarios. The approx-
imated values of f(x) have been computed by partitioning the interval [—5, 5] into
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Table 6 The ten best feasible solutions of the optimal road maintenance investment problem in the two
scenarios of Example 2

Scenario 1 Scenario 2

X fx) I(x) x fx) I(x)
(0,1,1,1,1,1,0,1,1,1) 2.75 40 0,1,1,1,1,0,0,1,1,1) 3.82 38
(1,1,0,1,1,1,0,1,1,1) 2.74 35 (1,1,0,1,1,0,1,1,1,1) 3.81 40
(1,1,1,1,1,0,0,1,1,1) 2.65 37 (0,1,0,1,1,1,0,1,1,1) 3.78 36
(0,1,0,1,1,1,1,1,1,1) 2.62 36 (1,1,0,1,1,1,0,1,0,1) 3.78 39
(1,1,0,1,1,1,1,1,0,1) 2.57 38 (1,1,1,1,0,0,0,1,1,1) 3.77 40
(1,1,0,1,0,1,1,1,1,1) 2.55 37 (1,1,0,1,0,1,0,1,1,1) 3.74 38
(0,1,0,1,1,1,0,1,1,1) 2.54 30 (1,1,0,1,1,1,0,0,1,1) 3.67 40
0,1,1,1,1,0,1,1,1,1) 2.53 38 (0,1,0,1,1,1,1,1,0,1) 3.04 40
(1,1,0,1,1,0,1,1,1,1) 2.52 33 (0,1,0,1,0,1,1,1,1,1) 3.61 38
(1,0,1,1,1,1,0,1,1,1) 2.52 39 (0,1,1,1,0,1,0,1,0,1) 3.60 40

50 subintervals and assuming that the regularization parameter is ¢ = 1,/2500 and the
random variable § is uniformly distributed.

Let us note that the value of the ten best solutions in the first scenario varies between
around 2.5% and 2.7%, while that in second scenario between around 3.6% and 3.8%.
Thus, an improvement in the quality of maintenance leads to a greater reduction in
the average total cost.
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Ricerca 2016/2018 Linea di intervento 2”).

Appendix

In this section, we provide some details for the numerical approximation of the solution
u of (8). First, we need a discretization of the space X := L? (R4, P, R¥). We introduce
a sequence {7, },, of partitions of the support

T := [0, oo[x[s, S[xRY

of the probability measure P induced by the random elements R, S, and D. For this,
we set

R _S _D
Ty = (7, , ), 7T, ),
where
R N D;
R . 0 S . 0 N, D; . 0 N,
wy =y, "), ) =08, 8 ), my .=(tn’l-,...,tn,;? )
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NR S

O—,?<r,1< " :n,§:s2<s <...5" =5,
D;

O=1), <th, <.t =n(=1,....m)
R ._ J_ gl R
|7, | ;==max{ry, —r, :j=1,...,N;} =0 (n— 00)
|7rnS|'=max{sk—s§_l:k:l,...,NnS}—>0 (n — o0)
P = max{ey — 0 k=1 NP = 0 (=1, omin — 00).

These partitions give rise to an exhausting sequence {Y},} of subsets of T, where each
Y, is given by the finite disjoint union of the intervals:

. j—1 j k—1 _k
Ten = rnIxls, s sy Ix 0,
where we use the multi-index & = (hy, --- , h,,) and
1 .
: l_[ [tn i nlz
i=1

For each n € N, we consider the space of the R!-valued step functions (/ € N) on Y},
extended by 0 outside of Y;;:

X; = v, v(r, s, t)_ZZZvlkhllk}(r s, 1), v/kh ,

where 1; denotes the {0, 1}-valued characteristic function of a subset /.
To approximate an arbitrary function w € LP(R?, P, R), we employ the mean
value truncation operator p associated to the partition 7, given by

NE NS

ZUEDIDY Z(“thw) L, 22)

j=1k=1

where
: / ) dP(y), if P(I%,) >0
ETIEY w(y)dP(y), i > 0,
wWigw = Pn) S, I
0, otherwise.
Analogously, for a L? vector function v = (vy, ..., v;), we define
uov = (Ugut, - . ., LoUI),

for which one can prove that pgv converges to v, in L” R4, P, R)).
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To construct approximations for
Mp = {v € LP(Rd,]P’, Rk) Gu(r,s,r) <t, P— a.s.},

we introduce the orthogonal projector ¢ : (r,s,1) € R — t € R™ and define for
each elementary cell / ]’?kh,

q;!kh = (Ml}thI) eR™,  (noq) = Zq;l'kh 11_;’1{;( €Xy.
jkh

This leads to the following sequence of convex and closed sets of the polyhedral type:
Mg ={veXy: G, <. Vi k h).

Since our objective is to approximate the random variables R and S, we introduce

N NS
/0=Zr]_11 i-1 jr€X and O'ZZSk_llkl eX
n L A n n no sy sk n
j=1 k=1

Notice that
on(r,s,t) = o(r,s,t) =s in LR, P) and pu(r,s,t) — p(r,s,t) =r in LP(RY, P).

Combining the above ingredients, for n € N, we consider the following discretized
variational inequality: Find i1, := it,(y) € Mp such that for every v, € Mp, we have

/ / / [0 () A(iin)+ B (@)1 [va—iin]dP(y) > / / f [b+pn (») 1" vy — ity 1dP(y) .
0 s JRA 0 s JRA

(23)
We also assume that the probability measures Pg, Ps, and Pp, have the probability
densities g, ¢s, and ¢p,, i = 1, ..., m, respectively. Therefore, fori = 1,...,m,

we have
dPr(r) = @r(r)dr,  dPs(s) =g@s(s)ds, dPp,(t;) = ep;(t;)dt;.

It turns out that (23) can be split in a finite number of finite dimensional variational
inequalities: For every n € N, and for every j, k, £, find 12;’ wm EM ;lkh such that

T AN Tr.n AN ~ny 7T r..n AN n n
[T, (”jkh)] [vjkh - ”jkh] = [Cj] [vjkh - ”jkh]’ v Vikn € Mjkha (24
where
M = (" ]Rk S Gvl, <a" j’wn k=1 A B no— b Jj—1
jkh = {vjkh € tGUjyy, < qjkh}, =S, +B, ¢j:=b+r c
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Clearly, we have
liy = i, 1y e XK
n = Jkh S, n:
j k h

We recall the following convergence result (see [9]).

Theorem 3 Assume that T (w, -) is strongly monotone, uniformly with respect to w €
Q, that is

(T(w,x) = T(@, ) (x —y) > allx —y|* ¥Yx,y, ae weQ,

where a > 0 and that the growth condition (6) holds. Then the sequence {ii,}, where
fiy is the unique solution of (23), converges strongly in LP (R, P, R¥) to the unique
solution i of (8).

In absence of strict monotonicity, the solution of (8) is not unique and we resort to
a regularization technique as follows (see [10] for the details and proofs).

We will regularize the above discrete variational inequality and show that its con-
tinuous analogue is recovered by the limiting process. For this, we choose a sequence
{en} of regularization parameters and choose the regularization map to be the duality
map J : LP(RY, P, RF) — L9(RY, P, R¥). We assume that &, > 0 for everyn € N
and that g, | 0 as n — 0o. We consider the following regularized stochastic varia-
tional inequality: For n € N, find w, = w}"(y) € My, such that for every v, € Mg,
we have

L[ [t Aao0) + Bl 69 + 807 a0a I 015 = w30 dB)

- /o / f b+ 00 (3) €1 @ (y) = wa (7)) ().
o 25)

As usual, the solution w, will be referred to as the regularized solution.
The following theorems highlight some of the features of the regularized solutions.

Theorem 4 The following statements hold.

1. For every n € N, the regularized stochastic variational inequality (10) has the
unique solution wy,.
2. Any weak limit of the sequence {w,} of the regularized solutions is a solution

of (8).
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3. The sequence of the regularized solutions {wy} is bounded provided that the follow-
ing coercivity condition holds: There exists a bounded sequence {5, } with §, € Mp,
such that

I57 I S ton() Awn () + Blun ()1 (a(y) = 80 () dP(y)

lleen

— 00 as ||uy|| = oo.
(26)

To obtain strong convergence we need to use the concept of fast Mosco convergence,
as given by the following definition.

Definition 4 Let X be a normed space, let {K,} be a sequence of closed and convex
subsets of X and let K C X be closed and convex. Let ¢, be a a sequence of positive
real numbers such that ¢, — 0. The sequence {K,} is said to converge to K in the
fast Mosco sense, related to g, if

1. Foreachx € K, 3{x,} € K, such that 8,,_1||xn — x| — 0;
2. For {x,} C X, if {x,,} weakly converges to x € K, then 3{z,,} € K such that
Em Ym = xm) weakly converges to 0.

Theorem 5 Assume that My, converges to Mp in the fast Mosco sense related to &y.
Moreover assume that 8;1”0,1 —o|| — 0, and 8;1 lon — oll = 0asn — oo. Then
the sequence of regularized solutions {wy,} converges strongly to the minimal-norm
solution of stochastic variational inequality (8) provided that w, is bounded.

We conclude this section by recalling the following general result that ensures the
solvability of an infinite dimensional variational inequality like (7) or (8) (see [12] for
a recent survey on existence results for variational inequalities).

Theorem 6 Let E be a reflexive Banach space and let E* denote its topological dual
space. We denote the duality pairing between E and E* by (-, -)g g+. Let K be a
nonempty, closed, and convex subset of E, and A : K —> E* be monotone and
continuous on finite dimensional subspaces of K. Consider the variational inequality
problem of finding u € K such that

(Au,v—u)g g+ >0, Vvek.

Then, a necessary and sufficient condition for the above problem to be solvable is the
existence of § > 0 such that at least a solution of the variational inequality:

findus € Ks such that (Aus, v —us)g px >0, YveKs

satisfies |ugl| < &, where Ks = {v € K : ||v] <}
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